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	Businesses see confidence and cashflow returning

Latest quarterly economic update from Insight East published

For release: 17 May 2010
	Press enquiries to: 

Adrian Ient,  Senior media relations executive

Tel:      01223 484699

M:        07795 828917

Email: adrianient@eeda.org.uk


The latest quarterly economic report published today by the East of England Development Agency (EEDA) shows that although conditions are still tough for businesses there are signs that access to capital is improving.  
The East of England Quarterly Economic Brief Quarter 1 2010 shows there is more confidence in the manufacturing sector and firms across the region are experiencing an improvement in their cashflow.
 Drawing on information from the Office of National Statistics (ONS), the Treasury, the Bank of England, the major business surveys and other sources the report from the economic experts at EEDA’s Insight East team covers January to March 2010. 

Glenn Athey, director of Insight East said:
“The latest economic intelligence quarterly report from Insight East shows that it is manufacturers that feel most confident in the East of England.  The good news is that although businesses need to keep prices low while the cost of materials is increasing, access to capital has eased and late payment problems are becoming less of an issue.  
“The East of England has seen lower levels of unemployment compared to the rest of the UK over the recession and the numbers claiming unemployment benefits have actually fallen slightly between January and March this year.  We are likely to see an increase in the number of people out of work as the year goes on however. Looking beyond the figures, it is important to remember that more people are having to work part-time or do temporary work rather than being in full-time permanent employment. 

“There is evidence that the East of England has more skills shortages, but fewer skills gaps, than the UK as a whole and spending on training is beginning to pick up but not a great deal yet. 
“The report also shows that investment in Research and Development is being maintained which is important for future growth and recovery of the region’s economy. “
--ends--

Notes to Editors
About the East of England Quarterly Economic Brief Quarter 1 2010:
· The official Quarter 1 unemployment rate in the East of England – 6.8 per cent - had changed little since mid 2009, although it remained at a level higher than anytime since the late nineties. The regional rate still compared favourably with the national figure of 8.2 per cent. However, economic inactivity, and involuntary part-time and temporary work, remained high.

· Businesses were faced with a faster rise in non-labour input costs than they felt they could pass on in output prices – so profits were squeezed. However, problems caused by late payment from customers reduced, and access to capital became easier.

· Business confidence was strongest in manufacturing, particularly for exporters. Firms were less sanguine about domestic demand, partly reflecting the upcoming general election and the unclear scale, nature and timing of action to reduce the budget deficit.

· Investment was still muted – and ironically this might have been aggravated by the low value of sterling, which has done much to boost exports. But R&D seemed to be holding up.

· Inflation continued to rise, though it was widely expected to fall again through 2010. Pay pressures remained at historically low levels, but were drifting upwards.

· House prices in the East of England have recovered since reaching a trough in April 2009, and have done so at a slightly faster rate than nationally. However, by Q1 2010 this recovery appeared to have weakened.#

About these Quarterly Economic Briefs

The Quarterly Economic Brief (QEB) is an economic intelligence update for the East of England, complementing other Insight East briefings such as the Monthly Economic Outlook and the Labour Market Review. All of these are designed for individuals and organisations needing current intelligence about the East of England economy, but the QEB seeks to take a broader view. It draws on information from the Office of National Statistics (ONS), the Treasury, the Bank of England, the major business surveys and other sources. Finally, the QEB also seeks to highlight other resources, new research or briefings by Insight East where these are likely to be of particular interest to QEB readers.

About Insight East

Insight East is the economic intelligence centre for the East of England funded by the East of England Development Agency (EEDA). Insight East has been developed to help decision-makers better understand the economy. The Insight East team analyses economic data to provide clear and succinct reports on the key trends and issues facing the East of England. The service aims to provide answers to questions such as how the economy is performing, how it is changing and where growth may come from. 

For further information about Insight East, and to sign up to receive our regular updates, visit www.insighteast.org.uk
Other Insight East tools: 

The Regional Economic Atlas
The Regional Economic Atlas is a recently-launched data visualisation tool providing instant access to over 150 economic datasets at regional and local authority level. Data is available to view simultaneously in map, chart and tabular formats, showing regional and local trends in economic performance. The tool also allows the monitoring of the performance of the East of England, in line with regional ambitions set out in the Regional Economic Strategy (RES). The Atlas is being constantly updated with the latest data as it becomes available.
Local Economic Profiles
The Local Economic Profiles set out a range of key economic statistics and information about each of the strategic authorities in the East of England. 
Trade Insight report
Insight East commissioned this study to look at trade activity in the region. It considers the global economy and how it is changing, and the opportunities this presents for the East of England. The focus is on trade rather than investment, but all sectors are included in the research, which will be published in June 2010.
About the East of England Development Agency

EEDA has a clear mission - to improve the economy of the East of England. 
So whether it’s helping businesses through the recession, supporting people to be the best they can or breathing new life into places, everything we do comes back to our mission statement. EEDA works across the six counties of Bedfordshire, Cambridgeshire, Essex, Hertfordshire, Norfolk and Suffolk.
Our investment decisions have a track record of delivering considerable returns. A recent independent report found that for every £1 EEDA spent, we generated a mid-point return of £4.75 for the region's economy.
Visit www.eeda.org.uk to find out more.


