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	Building on business confidence

Construction industry rebounds shows latest economic report
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Record numbers of businesses feel much more positive compared to the first three months of the year the latest report from the economic intelligence unit at the East of England Development Agency (EEDA) shows.

Published today, Insight East’s Quarterly Economic Brief (QEB) covers the period from April to June 2010. It summarises data and reports from other national and regional organisations in an easily accessible and concise format.
Highlights of the report include:

· The construction industry experiencing the most impressive rebound compared to the first three months of the year

· Business services and finance sectors sustaining their recovery into the second quarter of the year
· Companies, especially manufacturers, across the region remaining confident about the economic conditions - a record 12 per cent say they are ‘much more’ confident about the future
· Businesses in the East of England are also the most positive about their expectations for profits and sales in the coming year compared to all other UK regions

· The region in second place after the South East in terms of turnover

· Financial pressures on businesses continuing to improve and access to finance easing. 

Public expenditure cuts in the future may affect this growth and confidence could be dented, the report warns, although unemployment is likely to rise at a slower rate than earlier predictions.
The QEB shows that the export market continues to boost the economy. Manufacturing businesses in the region have seen a dramatic improvement in exports, far outstripping national figures. IT continues to expect substantial growth while health and education is the most optimistic about the future.
Glenn Athey, director of Insight East said:

“Our latest economic intelligence report shows that the economy of the East of England, in line with the rest of the UK, has continued to recover strongly with access to finance for business easing with inflation and pay levels remaining low. 

“Businesses in the region are bullish about future growth, and confidence about economic conditions is becoming more embedded which is good news. 

“Cuts in public funding could dent this confidence but building expertise, capacity and knowledge will help businesses to take advantage of growing overseas markets. Increased investment in research and development will also help firms maintain their competitive edge, although our research shows protection of intellectual property will become a bigger priority for firms in the future.”

The report is available at www.insighteast.org.uk
--ends--

Notes to Editors
Main points from the QEB:

· Official statistics suggest the UK economy grew strongly in Q2 2010

· At sector level, manufacturing and business services & finance sustained their recovery into Q2 2010, but construction saw the most impressive rebound

· Manufacturing businesses are more upbeat about the strength of the recovery than service firms

· Exporting continues to offer opportunities for growth but building on these may be challenging for many businesses

· Inflation has begun to fall again, though it is unlikely to reach the low levels typical of 2009

· Businesses remain under mounting cost pressures, but access to finance is getting easier

· Although most input costs are increasing steadily, pay pressures remain low

· Business investment remains weak, but R&D continues albeit at modest levels

· Redundancies have fallen close to pre-recession levels – but this may not last

· Recruitment activity appears to be reviving a little, but this is not universal across all sectors

· The official unemployment rate of 8 per cent has hardly changed in a year

· Unemployment is forecast to rise in 2010, but at a rate significantly lower than feared earlier in the recession

· There are still relatively high numbers of involuntary temporary and part-time workers

· The number of economically inactive people who want to work remains relatively high, but has eased in recent months

· Unemployment continues to affect young people disproportionately

· As recruitment has increased slightly, more firms are facing skill shortages

· Expenditure on training is expected to recover - but actual outcomes could still be modest

· House prices nationally recovered after reaching a trough in April 2009, but the recovery has slowed in 2010 and may yet go into reverse

· Housing affordability improved during the recession, but as far as house purchase is concerned, it is still historically low

· The commercial property market has seen a loss in confidence over the quarter.
About Insight East
Insight East is the economic intelligence centre for the East of England funded by the East of England Development Agency (EEDA). Insight East has been developed to help decision-makers better understand the economy. The Insight East team will analyse economic data to provide clear and succinct reports on the key trends and issues facing the East of England. The service will provide answers to questions such as how the economy is performing, how it’s changing and where growth may come from. For further information: www.insighteast.org.uk. 

About EEDA
EEDA has a clear mission - to improve the economy of the East of England. 
So whether it’s helping businesses through the recession, supporting people to be the best they can or breathing new life into places, everything we do comes back to our mission statement. 
EEDA works across the six counties of Bedfordshire, Cambridgeshire, Essex, Hertfordshire, Norfolk and Suffolk, and unitary authorities of Central Bedfordshire, Bedford, Luton, Peterborough, Southend-on-Sea and Thurrock.

Our investment decisions have a track record of delivering considerable returns. A recent independent report found that for every £1 EEDA spent, we generated a mid-point return of £4.75 for the region's economy.
Visit www.eeda.org.uk to find out more.


