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	£5.5 million kick-start as the East of England underpins a low carbon future
Under embargo until: 13.00 23 February 2010
	
	Press enquiries to: 

Adrian Ient,  Senior media relations executive

Tel:      01223 484699

M:        07795 828917

Email: adrianient@eeda.org.uk


Companies carrying out low carbon research and development in the East of England will be able to benefit from an extra £5.5 million in funding secured by EEDA.

The funding will support the region’s position as a global provider of innovative low carbon goods and services. 

This extra finance, from the European Regional Development Fund (ERDF) Competitiveness Programme, supplements an already comprehensive suite of support on offer for companies, available via EEDA’s Business Map. It is part of a much larger package of support that EEDA is bringing together to maximise the potential of the region as it makes the transition to a low carbon economy.
This package will include a £20 million low carbon venture capital fund, also supported by the ERDF to plug the current gap in finance for early-stage start-ups, and a further £7 million grant scheme to facilitate the exchanging of new commercial ideas between businesses and academic institutions. By the end of 2010, there will be over £50 million available to help firms wanting to seize low carbon opportunities in the East of England. The package of grants and incentives will drive the East of England towards a low carbon future, creating jobs, generating wealth and raising skills and aspirations in this fast growing economic sector.
Richard Ellis, chair of EEDA, said:

“Today’s announcement is a big step towards creating a thriving network of innovative low carbon businesses operating successfully across the East of England, the UK and abroad. The East of England is one of the UK’s leading economic areas and our goal is to capitalise on the region’s strengths in ideas, innovation and enterprise and to demonstrate national leadership in the field of low carbon technology and solutions.

“To support this rapid development EEDA is facilitating a significant £50 million package of public and private-sector financial support, and there will be further detailed announcements during 2010.
“The East of England accounts for 10 per cent of UK exports from the low carbon and environmental goods and services sectors, a global market set to grow exponentially. The industry in the region is worth in excess of £10 billion, backed by links to world-class universities and research institutes working on low carbon issues.”
Deborah Cadman, chief executive of EEDA, said:

“The economic landscape is very different now than it was ten years ago when RDAs were established. We have continued to respond to local needs and invested for the future, building on the region’s strengths with our renewable energy hub at OrbisEnergy, science parks at Colworth, GSK and Norwich Research Park and raising skills across the region such as UCS (University Campus Suffolk), Southend and Harlow. These investments are having a real, tangible benefit to people, places and business across the East of England.

“EEDA is adapting its approach and programmes to the changing economic environment and to continue to serve the current and future needs of the region’s business community. EEDA has a fantastic track record of funding innovative new products with each £1 invested through our Grant for R&D programme providing a return on investment of £12 into the economy. In an era of low public spending, limited financial resources and the need for continued future growth and prosperity, the role of the regions in driving economic development and levering in funding from all available sources is vital, ensuring we maximise return and impact for every pound spent.”
Barbara Follett, Minister for the East of England, said:

"This is really good news for the East of England. Our future prosperity relies on a low carbon economy and we must seize the opportunities offered by this money to create new jobs and new skills. This new investment reinforces the extensive support already provided by the East of England Development Agency to encourage the growth of innovative and competitive enterprises in the region."
These new low carbon research and development grants have been requested by business and is a great example of the public sector responding to the needs of business.  Recent research has shown clear benefits of grant funding to businesses (see Notes to Editors below). EEDA’s Grants for Research and Development provide finance to help businesses carry out R&D work that will lead to technologically innovative products or processes. Grants range from £5,000 to £250,000 and are awarded to entrepreneurs or companies wishing to:

· develop a prototype of an innovative product or process

· investigate the technical and commercial feasibility of innovative technologies

· develop a pre-production prototype of a new product.
For more information about the grants available and to download a pre-application form, please go to www.eeda.org.uk/finance/lowcarbon.
ENDS

Notes to editors:
PRESS CALL: CONFERENCE ON NEW INDUSTRY, NEW JOBS:TRANSFORMING OUR REGIONS

Lord Mandelson and the Minister for Regional Economic Co-ordination, Rosie Winterton will host a press conference in the BIS Conference Centre on Tuesday 23 February 2010. 

Lord Mandelson and Rosie Winterton will address the conference and take questions from the audience. The Regional Ministers will then be available for interview. Senior representatives from each of the Regional Development Agencies will also be in attendance.
WHEN: 12.45pm – 2.30pm, Tuesday 23 February 2010
WHERE: BIS Conference Centre, 1 Victoria Street, London, SW1H 0ET

Attendees should have an accredited press pass. 

To confirm your attendance, please contact Henry Tanner at the BIS press office on 020 7215 5947 or email henry.tanner@bis.gsi.gov.uk 

10 facts about the low carbon economy in the East of England:

1. The global market for low carbon and environmental goods and services (LCEGS) was already worth £3 trillion in 2007/08. As international action on climate change gathers momentum, this could grow to an estimated £4.3 trillion by 2015.

2. It is estimated that up to 500,000 new jobs could be created from around £100 billion of new investment.  

3. The East of England is already home to 5,000 companies in the LCEGS sectors, employing over 82,000 people with sales of over £10 billion per year. The region also accounts for 10% of UK exports from the LCEGS sectors. 

4. 1 in every 9 UK businesses is based in the East of England and £1 in every £5 of venture capital investment in the UK flows to East of England businesses. The region produces more entrepreneurs per head of population than the UK average and the businesses they create survive longer. 

5. The East of England’s CleanTech industry forms 9% of the UK market and is worth in excess of £10 billion, backed by links to world-class universities and research institutes in low carbon related arenas. 

6. Through the more efficient use of our resources alone, EEDA has estimated that businesses could increase their bottom line by £228 million every year.

7. The East of England is already the leading region in renewables generation capacity – for example Great Yarmouth and Lowestoft are located at the centre of the UK’s most dense area of offshore renewable energy development. Of the 9GW of offshore wind energy projects now being developed around Britain, 7GW are planned between the Thames Estuary and the Humber, an investment of over £8 billion in the next 10 years. When completed, the Greater Gabbard wind farm off the Suffolk coast will be the world's largest offshore wind farm. 

8. The region is home to a major part of the oil and gas industry, which underpins the UK’s leadership in offshore and subsea engineering. In the UK the industry employs an estimated 100,000 workers and has supply chain exports worth £4-5 billion every year. Much of the relevant supply chain and skills elements for the oil and gas sector and for offshore wind could be transferred to agendas such as carbon capture storage and further renewables deployment 

9. The region hosts around 7% of the country’s forestry worth around £680 million per year in economic opportunity. 

10. The region is home to a world-class science and education base around the low carbon agenda including Higher Education Institutes with particular strength in low carbon such as Cranfield, UEA and Cambridge. New campus investments in the region are set up to work with businesses to develop the potential for low carbon supply chains.

About EEDA

EEDA has a clear mission - to improve the economy of the East of England. 
So whether it’s helping businesses through the recession, supporting people to be the best they can or breathing new life into places, everything we do comes back to our mission statement. EEDA works across the six counties of Bedfordshire, Cambridgeshire, Essex, Hertfordshire, Norfolk and Suffolk.
Our investment decisions have a track record of delivering considerable returns. A recent independent report found that for every £1 EEDA spent, we generated a mid-point return of £4.75 for the region's economy.
With future benefits of projects and programmes taken into account, EEDA’s contribution to the regional economy would be worth between £874 million and £1.3 billion. This would represent a return on investment of between £6.10 and £9.10 for every £1 invested – with a mid point of £7.60.

About the European Regional Development Fund
The European Regional Development Fund (ERDF) is a seven-year investment programme part financed by the European Union. Its objective is ‘towards low carbon economic growth’ in the East of England and €110.9 million has been allocated to our region. The fund aims to help small and medium size enterprises respond to the challenges of climate change and the huge commercial potential behind a low carbon economy. With more funding available until 2013, the ERDF programme is set to play a big role in helping our businesses and communities seize the opportunities of a low carbon economy. For more information www.eeda.org.uk/erdf.
The Business Map
The Business Map is an initiative led by EEDA. The map is designed to help businesses in the East of England navigate the network of business support. To visit the site go to: www.bizmapeast.co.uk. 
About EEDA’s Grant for Research and Development (GRAD) Programme
The Grant for Research and Development provides grants to help businesses carry out research and development work that will lead to technologically innovative products or processes. The £10 million grant for research and development fund (which includes £5.5 million specifically for low carbon innovations), provides grants to help businesses carry out research and development work that will lead to technologically innovative products or processes.

Who is it for?
· Entrepreneurs and small medium sized companies (SMEs) 

Why grant funding?
· grant funding is effectively 'free' money i.e. you don't have to give up equity in your business and don’t have to give the money back 

· you retain full control and ownership of Intellectual Property 

· you can claim tax credits on R & D spend 

· if you secure grant funding, we know from previous recipients that it can help you secure significant further investment from other sources 

Application process: 

· EEDA welcomes applications all year round 

· the panel meets every fortnight to evaluate applications 

· first step - fill in our quick and easy initial application 

· we will confirm eligibility within three days 

· For the application process map, click here 
Public sector funding is sometimes overlooked as people are put off by perceptions of lengthy timescales, bureaucracy and the need for match funding. However, research conducted at the end of 2009 reinforced the benefits of grant funding to businesses, namely:
· grant funding plugged a funding gap that had previously hampered progress

· many R&D projects resulted in new intellectual property, increased productivity and profitability

· increased investment in R&D enables companies to draw down tax credits 

· it was often the case that businesses improved their chance of levering funding from other sources because the grant application process acts as a form of due diligence that helps to de-risk the investment.
Grants of up to £250,000 are available and we will fund between 40% and 60% of the total project cost. But it's first come, first served. Our decision panel meets every fortnight to evaluate applications and we've already approved £1m. So don't delay. Visit our Grant for Research and Development pages and fill in the quick and easy pre-qualification questionnaire. We will confirm eligibility in 3 days. See application process map here.
For further press information

Adrian Ient, EEDA, 07795 828 917 or at adrianient@eeda.org.uk. 
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